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Buying a Second Home: What to Consider

At some point, many people consider buying a second home.

This new property might be your vacation getaway or an addition to your investment portfolio. But, just
like buying your first home, such a large purchase requires careful consideration.

These four questions can help guide you as you weigh the potential benefits and challenges of purchasing
another house.

1. What will be the costs associated with owning a second home?

When you have the disposable income to buy a second home, it’s still important to carefully calculate all
of the costs involved. Will you be buying the home outright or taking out a mortgage? As the homeowner,
remember you’ll also be responsible for taxes and maintenance of the property.

2. What are the potential tax advantages?

You may be able to realize tax benefits when you own a second home. Depending on your situation and

how you use the property, you may be able to deduct rental expenses, mortgage interest and property
taxes.

3. What are the risks involved?

Real estate is not a risk-free investment. When you rent out the home, you have the responsibilities of a
landlord, which include assuming the risk of tenants who do not pay and potential damage to the property.
Possible housing market fluctuations are another detail to consider.

4. What are a few best practices to be aware of?

o Develop a detailed budget that takes all costs into consideration.

e Do your research on local tax laws.

« If you plan to rent out the property, consider homes that will be attractive to potential short-
term or long-term renters.

If you see a second home in your future, we’re here to answer your questions about the financial
implications. Reach out anytime.


https://www.irs.gov/businesses/small-businesses-self-employed/tips-on-rental-real-estate-income-deductions-and-recordkeeping

The highest Compliment you can give your ROI Financial Advisor is to refer them to someone special like
yourself. We thank you for your business & most recent consideration.
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Lance Johnson | ROI Financial Advisors, LLC
CEO & Investment Advisor Representative
lance.j.johnson@roi-fa.com
14675 SW Millikan Way
Beaverton, OR 97003
Phone: (503) 941-5925
We help clients get back to the basics of building & maintaining wealth in a tax efficient way.
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A Registered Investment Advisor

Content provided by subscription to Outbound Engine, an entity unrelated to ROI Financial Advisors, LLC. ROl Financial
Advisors, LLC (dba ROI Financial) is a registered investment advisor in the states of Oregon and Washington. The
advisor may not transact business in states where it is not appropriately registered, excluded or exempted from
registration. Individualized responses to persons that involve either the effecting of transactions in securities or the
rendering of personalized investment advice for compensation will not be made without registration or exemption.
This publication is in no way a solicitation or offer to sell securities or investment advisory services. Statistical
information, quotes, charts, references to articles or any other quoted statement or statements regarding market or
other financial information is obtained from sources which we believe reliable, but we do not warrant or guarantee
the timeliness or accuracy of this information. This material does not constitute a complete description of our
investment services and is for informational purposes only. ROI Financial does not provide tax or legal advice. Please
be advised to consult your investment adviser, attorney, or tax professional before making any investment decisions.
ROI Financial Advisors, LLC (dba ROI Financial) is a registered investment adviser in the states of Oregon and

Washington.
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