Estate Planning in 2021 and Beyond

The new administration has proposed tax changes that could affect estate planning for the wealthy.

While these proposals may not pass, they offer an important reminder. No matter what, it’s
important to remain alert to how the tax code can affect investments and the assets we want our
families to inherit.

And while it’s hard to act in the face of uncertainty, keeping tabs on your estate planning can help.
Here are a few things to keep in mind.

Estate Tax Proposals

For 2021, the lifetime federal estate tax exemption is $11.7 million per person. Beyond those
thresholds, the estate tax rate on most assets is 40%.

In 2026, the exemptions will reset to S5 million if the rules don’t change. But one proposed bill would
cut the exemption to $3.5 million and raise the estate tax rate in 2022.

Setting Up a Trust
An irrevocable trust requires you to give up control over the assets you place in it, but it exempts
them from estate taxes. Trust assets also stay out of probate when you die. Avoiding probate will save

your heirs money on court fees and keep your finances private.

Because some politicians have proposed limiting gifts to irrevocable trusts to $30,000 per donor per
year, establishing a trust this year could be an important tax-saving move.

Selling Appreciated Assets
Another proposal would increase capital gains tax rates. Accordingly, some may consider selling

appreciated assets such as stocks or a family business in 2021 to avoid higher capital gains tax rates in
2022 and beyond.


https://www.irs.gov/businesses/small-businesses-self-employed/estate-tax
https://www.irs.gov/newsroom/estate-and-gift-tax-faqs

Here to Guide You

Wealth preservation can be a complex topic, especially when laws are in flux. Please stay in touch and
reach out with any questions. We can help you prepare to accommodate any changes the next couple
of years may bring.

The highest Compliment you can give your ROI Financial Advisor is to refer them to someone special like
yourself. We thank you for your business & most recent consideration.
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Lance Johnson | ROI Financial Advisors, LLC
CEO & Investment Advisor Representative
lance.j.johnson@roi-fa.com
14675 SW Millikan Way
Beaverton , OR 97003
Phone: (503) 941-5925
We help clients get back to the basics of building & maintaining wealth in a tax efficient way.
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Content provided by subscription to Outbound Engine, an entity unrelated to ROI Financial Advisors, LLC. ROI Financial
Advisors, LLC (dba ROI Financial) is a registered investment advisor in the states of Oregon and Washington. The advisor may
not transact business in states where it is not appropriately registered, excluded or exempted from registration.
Individualized responses to persons that involve either the effecting of transactions in securities or the rendering of
personalized investment advice for compensation will not be made without registration or exemption. This publication is in
no way a solicitation or offer to sell securities or investment advisory services. Statistical information, quotes, charts,
references to articles or any other quoted statement or statements regarding market or other financial information is
obtained from sources which we believe reliable, but we do not warrant or guarantee the timeliness or accuracy of this
information. This material does not constitute a complete description of our investment services and is for informational
purposes only. ROI Financial does not provide tax or legal advice. Please be advised to consult your investment adviser,
attorney, or tax professional before making any investment decisions. ROl Financial Advisors, LLC (dba ROI Financial) is a
registered investment adviser in the states of Oregon and Washington.
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