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Gift Tax Exclusion FAQs

If gift-giving is on your mind this holiday season, it is also time to think about the federal
gift tax. If you give money or property to a loved one, you may owe the IRS.

Here are helpful answers to some common questions people have about the gift tax this
time of year:

1. What is the federal gift tax?

The federal gift tax is applied to gifts of money or property given to people other than your
spouse or your dependents. The tax rate is 18% to 40%. In most cases, the giver is
responsible for paying the tax.

2. What gifts are taxable, and what gifts are not?

Nearly any gift that reaches a certain threshold is considered taxable. Exceptions include
tuition and medical expenses paid for someone else, gifts to a political organization,

charitable donations, and gifts to your spouse or dependents.

3. How much can be excluded annually in 2023?



The IRS sets an annual gift tax exclusion. In 2023, the exclusion amount is $17,000. That
means you can give gifts of up to $17,000 to as many people as you desire without
incurring the tax. If you gift more than $17,000 to someone, you will owe the gift tax on the
overage amount.

4. Why was the gift tax exclusion amount increased in 20237

The IRS increased the gift tax exclusion from $16,000 in 2022 to $17,000 in 2023. It made
this adjustment to account for inflation.

5. How do I file a gift tax return?

Gift tax returns are due on April 15, following the year in which you gave the gift in
question. You can pay the gift tax online. Depending on the complexity of the gift, it may be
best to work with a tax professional.

You cannot deduct the value of gifts given on your income tax return in most cases.

Have any questions about your finances? Let's chat.

Helping clients get back to the basics of building and maintaining wealth in a tax efficient way.
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DISCLAIMER

Content provided by subscription to Outbound Engine, an entity unrelated to ROI Financial Advisors, LLC. ROI Financial Advisors, LLC (dba ROI Financial) is an
SEC registered investment advisor. This publication is in no way a solicitation or offer to sell securities or investment advisory services. Statistical information,
quotes, charts, references to articles or any other quoted statement or statements regarding markets or other financial information is obtained from sources
which we believe reliable, but we do not warrant or guarantee the timeliness or accuracy of this information. This material does not constitute a complete
description of our investment services and is for informational purposes only. ROI Financial does not provide tax or legal advice however an affiliate firm ROI
Tax LLC, (ROI Tax) which is a separate entity may provide tax preparation and CPA services. Please see our form ADV Part 2A at
https://adviserinfo.sec.gov/firm/summary/160100, or visit our website at www.roi-fa.com for a complete description of our services. Please be advised to

consult your investment adviser, attorney, or tax professional before making any investment decisions.



