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How Fraud Is Different From a Scam 

Fraud and scams can both lead to financial loss, but they happen in very 

different ways.  

Knowing how each one works can help you spot issues sooner and 

understand your options if something goes wrong. Let’s break down the 

key differences and cover some tips on how to protect yourself:  

What Is Fraud? 

Fraud is a broad term that refers to financial activity conducted without 

your authorization. For example, fraudsters frequently commit identity 

theft and use their victims’ personal information to open credit cards or 

bank accounts. They may also gain access to your existing cards to make 

purchases. 

You typically aren’t aware of fraud until you see suspicious charges or 

discover that your credit has been damaged. 



What Is a Scam? 

You will likely never interact with the person or people behind fraud. 

Scams, on the other hand, are a different matter. In these cases, 

someone will convince you to willingly part with personal information or 

money.  

Common types of scams include: 

• Employment Scams: Fake job ads can lure unsuspecting victims 

into sharing personal information or sending money. 

• Romance Scams: Romance scammers manipulate victims into 

sending money by pretending to build an emotional connection. 

• IRS Scams: Scammers will pose as the IRS to frighten people. 

How to Protect Yourself 

Fraudsters and scammers are clever and creative, but you can do a few 

things to safeguard yourself. 

• Keep your personal information safe. Be cautious when 

sharing your Social Security number, bank details or credit card 

information, especially if the request is unexpected. 

• Don’t rush. Scammers often rely on urgency or pressure. If 

something feels rushed or too good to be true, pause before 

sending money or information. 

• Confirm requests independently. If someone claims to be a 

company, employer or government agency, look up their contact 

information yourself and reach out directly. 

If you have any questions about safeguarding your finances, get in touch 

today. 

Helping clients get back to the basics of building and maintaining wealth in a 
tax efficient way. 
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